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DEPARTMENT PLEASE PASS EXIMBANK, JULIE JOYCE 

E.O. 11652: N/A 
TAGS: EFIN, EC 

SUBJECT: MOTOROLA SALE OF COMMUNICATIONS EQUIPMENT TO NATIONAL 
POLICE 

REF: WOODS-JOYCE TELECON MARCH 23 

1 . EMBASSY RECOMMENDS THAT EXIMBANK NOT MAKE PROPOSED 
GUARANTEE OF CHEMICAL BANK LOAN FOR $2.3 MILLION FOR SALE OF 
MOTOROLA COMMUNICATIONS EQUIPMENT TO NATIONAL POLICE, EVEN WITH 
THE GUARANTEE OF THE MINISTRY OF FINANCE. LONG-STANDING 
COLLECTION PROBLEM FOR BANK OF AMERICA LOAN FOR FORD TORINO 
PASSENGER CARS HAS BEEN CAUSED BY COMPLETE INDIFFERENCE OF 
NATIONAL POLICE; AND, FINANCE MINISTRY OFFICIALS HAVE TOLD 
EMBASSY THAT NATIONAL POLICE ARE CHRONICALLY BEHIND IN ALL 
OBLIGATIONS. 

2. BANK OF AMERICA LOCAL ASSISTANT MANAGER JIM BLAISDELL TOLD 
EMBASSY THAT BANK OF AMERICA WOULD NOT CONSIDER ANY FURTHER 
LOANS TO THE NATIONAL POLICE. IN ADDITION TO THE ABOVE LOAN, 

BANK OF AMERICA LAST YEAR WAS CARRYING OVER $1.5 MILLION 

IN OVERDUE OBLIGATIONS (OVERDUE AMOUNT HAS NOW BEEN SUB- 
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STANTIALLY REDUCED DUE TO INTERVENTION OF THE MINISTRY OF FINANCE 
WHICH WILL. OF COURSE, HONOR ITS GUARANTEE). 

3. EMBASSY RECOMMENDS THAT SINCE THE PROBLEM IS UNWILLING- 
NESS OF NATIONAL POLICE TO REPAY ITS DEBTS, THE 

MINISTRY OF FINANCE BORROW DIRECTLY FOR THIS PURCHASE. 
ALTERNATIVELY, CHEMICAL BANK MIGHT WISH TO CONSIDER A 
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LOAN TO THE MINISTRY OF GOVERNMENT RATHER THAN THE 
NATIONAL POLICE WITH A FULL FAITH AND CREDIT GUARANTEE OF 
THE MINISTRY OF FINANCE AND, IF POSSIBLE, A GUARANTEE 
("FIDECOMISO") OF THE CENTRAL BANK TO WITHHOLD THE FUNDS 
FOR REPAYMENT. 
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